SPECIAL MEETING OF THE WEST BRANCH CITY COUNCIL HELD IN THE COUNCIL CHAMBER OF CITY HALL, 121 NORTH FOURTH STREET, MONDAY, JULY 13, 2009

Mayor Todd Thompson called the meeting to order at 4:00 p.m.

Present:  Mayor Todd Thompson, Council Members William Ehinger, Kim Ervans, Paul Frechette (arrived at 4:05 p.m.), Chad Lucas, and Rusty Showalter (arrived at 4:10 p.m.)

Absent:  Council Member Anthony Novak

Other officers present:  City Manager Tom Youatt and Clerk/Treasurer Jane Tennant

All stood for the Pledge of Allegiance.

Council Member Ervans mentioned the length of the grass on the lot at N. Second St. and Sidney St.

*  *  *  *  *  *  *  *  *  *  *  *  *  *  *  *  *  *  *  *

Council Member Frechette arrived at 4:05 p.m.

*  *  *  *  *  *  *  *  *  *  *  *  *  *  *  *  *  *  *  *

Council Member Lucas reported that the Planning Commission would be looking at a draft of the new zoning ordinance soon.  

*  *  *  *  *  *  *  *  *  *  *  *  *  *  *  *  *  *  *  *

Council Member Showalter arrived at 4:10 p.m.

*  *  *  *  *  *  *  *  *  *  *  *  *  *  *  *  *  *  *  *

MOTION BY EHINGER, SECOND BY LUCAS, TO ADOPT THE FOLLOWING RESOLUTION:

AWARDING RESOLUTION

#09-22

CITY OF WEST BRANCH

County of Ogemaw, State of Michigan
WHEREAS, July 13, 2009, at 3:30 o’clock p.m., Eastern Daylight Savings Time, has been set as the date and time for opening bids for the purchase of the Issuer’s Limited Tax General Obligation Bonds, Series 2009;

WHEREAS, said bids have been publicly opened and read;

WHEREAS, the bids attached hereto as Exhibit A have been received; and

WHEREAS, the bid of Firstbank – West Branch has been determined to produce the lowest true interest cost to the Issuer.

NOW, THEREFORE, BE IT RESOLVED THAT:

1.
The bid of Firstbank – West Branch, as attached hereto as part of Exhibit A, is determined to produce the lowest true interest cost to the Issuer and the bid is hereby approved and accepted.

2.
Checks of the unsuccessful bidders be returned to each bidder’s representative or by registered mail.

3.
The Issuer hereby covenants that, to the extent permitted by law, it shall take all actions within its control necessary to maintain the exclusion of the interest on the Bonds from adjusted gross income for general federal income tax purposes under the Internal Revenue Code of 1986, as amended (the “Code”), including, but not limited to, actions relating to the rebate of arbitrage earnings, if applicable, and the expenditure and investment of Bond proceeds and moneys deemed to be Bond proceeds.

4.
The Issuer hereby designates the Bonds of this issue as “qualified tax exempt obligations” for purposes of deduction of interest expense by financial institutions pursuant to the Code.

5.
The Bonds shall be dated, shall be in the principal amounts, shall mature, bear interest, be subject to redemption and otherwise conform in all respects to the terms set forth in the Official Notice of Sale as published in The Bond Buyer.

6.
All resolutions and parts of resolutions insofar as they conflict with the provisions of this resolution be and the same hereby are rescinded.

RESOLUTION DECLARED ADOPTED.

EXHIBIT A

Raymond James & Associates, Inc., Detroit MI 


For the aggregate principal amount of $975,000.00, we will pay you $960,375.92, plus accrued interest from the date of issue to the date of delivery.  The Bonds are to bear interest at the following rate(s):


Maturity Date



Amount $


Coupon %

6/1/2010




$35,000


2.5000

6/1/2011




$30,000


3.0000

6/1/2012




$30,000


3.5000

6/1/2013




$35,000


3.7500

6/1/2014




$35,000


4.0000

6/1/2015




$35,000


4.2000

6/1/2016




$40,000


4.4000

6/1/2017




$40,000


4.6000

6/1/2018




$45,000


4.8000

6/1/2019




$45,000


5.0000

6/1/2020

6/1/2021

6/1/2022

6/1/2023




$210,000


5.5000

6/1/2024

6/1/2025

6/1/2026


6/1/2027

6/1/2028

6/1/2029




$395,000


6.0000

Total Interest Cost:  $650,601.35

Discount: $14,624.08

Net Interest Cost:  $665,225.43

TIC:  5.722764

Firstbank – West Branch, West Branch, MI

For your legally issued Bonds, as described in said Notice, we will pay you par and accrued interest, if any, from date of issue to date of delivery to us for Bonds maturing serially on Jun 1 of each year, bearing interest payable on December 1, 2009, a semi-annually thereafter on the first day of each June and December of each year, in the amounts and rates as follows:

First Day of June:

Year

Amount
Rate


Year

Amount
Rate

2010

$35,000
4.90%


2020

$50,000
4.90%

2011

$30,000
4.90%


2021

$50,000
4.90%

2012

$30,000
4.90%


2022

$55,000
4.90%

2013

$35,000
4.90%


2023

$55,000
4.90%

2014

$35,000
4.90%


2024

$60,000
4.90%

2015

$35,000
4.90%


2025

$60,000
4.90%

2016

$40,000
4.90%


2026

$65,000
4.90%

2017

$40,000
4.90%


2027

$65,000
4.90%

2018

$45,000
4.90%


2028

$70,000
4.90%

2019

$45,000
4.90%


2029

$75,000
4.90%

This bid is for all or none of the bonds.

Yes – Ehinger, Ervans, Frechette, Lucas, Showalter, Thompson

No – None


Absent – Novak

Motion carried

*  *  *  *  *  *  *  *  *  *  *  *  *  *  *  *  *  *  *  *

MOTION BY ERVANS, SECOND BY SHOWALTER, TO APPROVE THE MANAGER’S CONTRACT AS PRESENTED AND AUTHORIZE MAYOR THOMPSON TO SIGN SAID CONTRACT.

Yes – Ehinger, Ervans, Frechette, Lucas, Showalter, Thompson

No – None


Absent – Novak


Motion carried

*  *  *  *  *  *  *  *  *  *  *  *  *  *  *  *  *  *  *  *

Mayor Thompson read the letter of resignation from Rodney Douglas Greer as Wastewater Treatment Plant Superintendent effective October 31, 2009.

MOTION BY LUCAS, SECOND BY EHINGER, TO ACCEPT WITH REGRET RODNEY GREER’S RESIGNATION AS WASTEWATER TREATMENT PLANT SUPERINTENDENT EFFECTIVE OCTOBER 31, 2009.

Yes – Ehinger, Ervans, Frechette, Lucas, Showalter, Thompson

No – None


Absent – Novak


Motion carried

*  *  *  *  *  *  *  *  *  *  *  *  *  *  *  *  *  *  *  *

Manager Youatt explained his plan for the transition period at the Wastewater Treatment Plant.  He stated that United Water does not provide the same level of service that EarthTech provided; therefore, he would recommend terminating the contract with United Water.  He also stated that he would recommend hiring Dan Robb as Assistant Wastewater Treatment Plant Superintendent.  He noted that he would continue the hiring process to fill Gary Grubb’s position.

MOTION BY LUCAS, SECOND BY SHOWALTER, TO TERMINATE THE CONTRACT WITH UNITED WATER AND TO OFFER THE ASSISTANT WASTEWATER TREATMENT PLANT SUPERINTENDENT POSITION TO DAN ROBB AT STARTING PAY OF $21.00/HOUR.

Yes – Ehinger, Ervans, Frechette, Lucas, Showalter, Thompson

No – None


Absent – Novak


Motion carried

*  *  *  *  *  *  *  *  *  *  *  *  *  *  *  *  *  *  *  *

MOTION BY FRECHETTE, SECOND BY ERVANS, TO ADJOURN AT 4:20 P.M.

